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STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The management of Oceana Philippines International (the Oceana) is responsible for the preparation and fair
presentation of the financial statements, for the years ended December 31, 2023 and 2022, in accordance with the
Philippine Financial Reporting Standards For SME, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Oceana’s ability to continue as
a going concern, disclosing, as applicable matters related to going concern, and using the going concern basis of
accounting unless management intends to liquidate the Oceana or to cease operations, or has no realistic
alternative but to do so.

The Management is responsible for overseeing the Oceana’s financial reporting process.
The Management reviews and approves the financial statements.
Diaz Murillo Dalupan and Company, the independent auditors appointed by the management, has audited the

financial statements of the Oceana in accordance with Philippine Standards on Auditing, and in its report to the
management, has expressed its opinion on the fairness of presentation upon completion of such audit.

Atty IoriéE teglzo ééﬁﬁ‘ﬁs

Vice President

Atty. Richard Oliver R. Malong
Resident Agent

Signed this 3™ day of April 2024
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Property and equipment

Property and equipment are initially measured at cost. The initial cost of property and equipment
comprises its purchase price, including import duties, taxes, and any directly attributable costs of
bringing the asset to its working condition and location of its intended use. After initial recognition,
property and equipment are carried at cost less accumulated depreciation and amortization and any
impairment in value.

Expenses that provide incremental future economic benefits to Oceana are added to the carrying
amount of an item of property and equipment. All other expenses are recognized in the statement
of comprehensive income as incurred.

Depreciation of property and equipment commences once the property and equipment are available
for use and computed using the straight-line basis over the estimated useful life of property and
equipment as follows:

Inyears
Leasehold improvements 5
Computer equipment 5
Office and research equipment 5
Furniture and fixtures 5

Leasehold improvements are amortized over the life of the improvements or the terms of the lease,
whichever is shorter.

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, if there is an indication of a significant change since the last reporting
date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount.

An item of property and equipment is derecognized upon disposal or when no more future economic
benefits are expected to arise from the continued use of the asset. When assets are sold or retired,
their costs, their accumulated depreciation and amortization and accumulated impairment losses are
eliminated from the accounts. Gains and losses on disposals are determined by comparing the
proceeds with the carrying amount and are recognized in the statement of comprehensive income.

At each reporting date, Oceana reviews the carrying amounts of its property and equipment to
determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated to determine the extent of the
impairment loss, if any. When the asset does not generate cash flows that are independent from
other assets, Oceana estimates the recoverable amount of the cash-generating unit to which the asset
belongs. The recoverable amount is the higher of fair value less costs to sell and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted. If the recoverable amount of an
asset is estimated to be less than its carrying amount, the carrying amount of the asset is reduced to
its recoverable amount and impairment losses are recognized in the statement of comprehensive
income.
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Recovery of impairment losses recognized in prior years is recorded when there is an indication that
the impairment losses recognized for the asset no longer exist or have decreased. The recovery is
recognized in the statement of comprehensive income. The increased carrying amount of an asset
due to recovery of an impairment loss is recognized to the extent it does not exceed the carrying
amount that would have been determined (net of depreciation and amortization) had no impairment
loss been recognized for that asset in prior years.

Accounts and other payables

Accounts and other payables are recognized in the financial statements when Oceana become a
party to a contract that gives rise to a receivable of another entity. They are recognized initially at
the transaction price and subsequently measured at amortized cost using the effective interest
method. They are included in current liabilities, except for maturities greater than 12 months after
the reporting date, which are then classified as noncurrent liabilities.

Oceana’s accounts and other payables include accrued expenses, accounts payable and due to
government agencies. Accounts payable are liabilities to pay for goods or services that have been

received or supplied but have not been paid, including amounts due to employees.

Accrued retirement benefits pertain to accrual of retirement pay to a qualified employee under RA
7641 or the Retirement Pay Law.

Due to government agencies include premium and loans payable to SSS, HDMF and PHIC and
withholding tax payable.

Accounts and other payable are derecognized from the statement of financial position only when the
obligations are extinguished either through discharge, cancellation, or expiration.

Head office account

Remittance firom Head Office is recorded at the proceeds received, net of bank charges.

Expense recognition

Expenses are recognized in the statement of comprehensive income when a decrease in economic
benefit related to a decrease in an asset or an increase in a liability has arisen that can be measured
reliably. Expenses in the statement of comprehensive income are presented using the nature method.

Campaign expenses are recognized when the related projects and campaign expenses are incurred.
Campaign expenses represent costs incurred in accomplishing different milestones and activities.

General and administrative expenses constitute the expenses of administering Oceana and are
expensed as incurred. General and administrative expenses represent indirect costs that have been
incurred by Oceana that cannot be identified specifically in reference to a particular program but
relate to several programs.

Leases
Leases in which substantially all the risks and rewards of ownership are retained by the lessor are

classified as operating leases. Leases are classified as finance leases whenever the terms of the
leased transfer substantially all the risks and rewards of ownership of the lease asset to Oceana.
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ACCOUNTS AND OTHER PAYABLES
This account as of December 31 consists of:
; 2023 2022

Accounts payable P657,763 P612,865
Accrued retirement benefits 7,721,208 4,020,291
Due to government agencies 1,062,564 1,356,724
Accrued — other liabilities 2,143,944 1,246,397

P11,585,479 7,236,277

Accrued retirement benefits pertain to accrual of retirement of qualified employee as mandated by
Republic Act (RA) No. 7641. The expected liability as of reporting date is calculated using the
current salary of the entitled employees’ year of service, without consideration of future changes in
salary rates and service periods.

Management believes that the amounts recognized in the books as of December 31, 2023 and 2022
do not differ materially from the amount that would have been determined using the projected unit
credit method under Section 28 of PFRS for SME, “Employee Benefits™.

The accrued — other liabilities account of Oceana consists of its expense’s utilities and professional
fee.

CAMPAIGN EXPENSES

This account for the years ended December 31 consists of the following:

2023 2022
Salaries and wages $32,400,896 $30,733,067
Professional and consultancy fees 10,810,497 6,835,197
Employee benefits 5,521,964 5,886,829
Travel and Subsistence 5,156,701 5,756,677
Meetings and conferences 2,828,296 3,615,609
Communication, light, and water 2,290,818 2,517,333
Rental 2,179,945 1,716,583
Advertising 2,006,082 2,756,926
Subscription fees 1,930,016 156,270
Insurance 841,386 555,498
Depreciation 202,887 151,045
Supplies 131,244 2,494,130
Postage and delivery 123,279 93,789
Bank charges 101,423 108,059
Repairs and maintenance - 622,926
Training and development - 155,500
Taxes and licenses 5,444 1,399

66,530,878 P64,156,837






























